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The COVID-19 pandemic has put the financial system under considerable strain and
triggered an unprecedented reaction in the financial market. To promote financial
stability and strengthen the Malaysian financial market, the authorities banned
regulated short selling activities in March 2020 and subsequently lifted the ban in
January 2021. This study objectively examines the stock price reactions toward
regulated short selling activities announcements and documents the most recent
empirical study which examines the short selling related announcements in the
emerging market. There are differing opinions on stock price reactions regarding short
selling announcements, so to examine the stock price reactions, the event study
methodology was employed. The event window for this study is -15 days, O
(announcement day), +15 days. Interestingly, the findings showed that the stock prices
responded negatively to the ban of regulated short selling activities and responded

AL G1. positively to the removal of the ban. This study supports the downward biased

hypothesis which implies that the Malaysian market participants welcome regulated
short selling activities.

Contribution/Originality: This study is among the first conducted in Southeast Asia, Malaysia, and the
emerging market on short selling activities during the COVID-19 pandemic.

1. INTRODUCTION

There is no doubt that the COVID-19 pandemic had widespread social, economic, and financial effects.
Emerging countries are the most vulnerable to the pandemic, not only from a health point of view but also due to
social and economic crises in the months and years ahead (United Nations, 2021).

To stabilize the financial markets and preserve investor confidence, several European countries imposed a ban
on short selling activities in response to the pandemic (Shearman & Sterling, 2020). Specifically, in the financial
markets, short selling activities are a popular method to hedge a position and an effective arbitrage tactic that
allows investors to benefit by selling stocks at a high price and then purchasing back at a lower cost to gain the

difference in price without initially owning the stocks. However, several nations imposed a ban on short selling
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activities in order to maintain financial stability. For instance, the 2008 global financial crisis compelled authorities
worldwide to ban short selling activities to preserve the financial market's strength (Jain, Jain, Mclnish, &
McKenzie, 2013). Additionally, Boehmer, Jones, and Zhang (2013) stated that several industrialized nations, such as
the United States, had introduced new short selling regulations due to the financial crisis. Nonetheless, the impact
of short selling activities on the stock price reactions still remains arguable between scholars and policymakers,
particularly in times of financial crisis. Hence, this study aims to close the gap.

Locally, short selling activities are referred to as regulated short selling activities. According to Bursa Malaysia
(2013), regulated short selling activities mean that only the stocks that met certain criteria set by the authorities
will be allowed for short selling activities. Additionally, there is also a limitation in terms of the number of stocks
eligible for short selling. Investors who are interested in any of the approved regulated short selling stocks have to
open a designated regulated short selling trading account. Furthermore, investors have to adhere to the law under
Section 8 of the Securities Industry Act 1983. Therefore, the short selling activities in Malaysia are regulated to
ensure the stability of the financial market.

Despite the pandemic, the Malaysian capital market remains open and operational to support the capital flows
and the economy. However, to minimize the possible risk from the high level of market volatility as a result of
global uncertainty, regulated short selling activities were banned until the end of December 2020, and the ban was
lifted in January 2021. According to Kana (2020), the purpose of lifting the ban was to promote product
development and market-making activities in the Malaysian financial market. Empirically, this study aims to
examine stock price performance, and the cumulative effects of the abnormal returns are observed on the regulated
short selling related announcements. It also aims to study the perception among Malaysian market participants of
regulated short selling activities which are reflected in stock price movement.

The findings show that stock price reacted positively to the announcement of the uplift of the ban of regulated
short selling activities and also experienced positive abnormal returns. Hence, this study suggests that the market
participants welcome regulated short selling activities as a part of market completeness.

This study is organized as follows: Section 2 reviews the previous studies on stock price reactions and event
study methodology; the data collection method and the event study methodology are discussed in Section 8; Section

4 reports the findings; and Section 5 comprises the implications and conclusion of the study.

2. LITERATURE REVIEW

As mentioned by Luis (1978), short selling involves the borrowing of stocks for sale before owning them.
These activities increase the number of sellers and lead to more efficient and liquid financial markets (Stanley,
2009). The activities also act as a stabilizer for short returns to balance excessive returns (Luis, 1978). The study by
Frank and Sanati (2018) suggested that stock prices move positively and negatively to new available information in
developed markets. They also found that stock prices tend to overreact to good news and underreact to bad news.
Stock prices are expected to be more efficient with well-informed investors than closed financial markets (Figlewski,
1981). Figlewski (1981) also stated that when the information is unfavorable, investors are unable to take any
positions to hedge against unfavorable information and thus the ban in short selling activities will cause stock
prices to be biased upward. Nevertheless, Diamond and Verrecchia (1987) suggested that the ban of short selling
activities impacted the distribution and speed of adjustment on the stock prices. The full discovery of stock prices
can be found with the existence of short selling activities. Thus, stock prices were biased downward with the ban of
short selling activities.

Ma, Xiong, and Feng (2021) conducted a study in China and found that the ban of short selling activities would
affect the movement of stock prices in reflecting negative news. Thus, the ban may create extra demand for stocks,
leading stocks prices to become overvalued. This may lead to an upward bias in stock prices if short selling

activities were banned. Other studies were also consistent with the upward bias hypothesis (Chang, Cheng, & Yu,
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2007; Li & Zhang, 2015). On the other hand, a study conducted by Sahin and Kuz (2021) found that banning short
selling activities may lead to overvaluation and reduced liquidity, so they suggested that the authorities should
avoid banning short selling activities because the ban may potentially outweigh the costs. With differing opinions,
this study aims to fill the gap by examining the stock price reactions on the announcements of banning regulated
short selling activities and the removal of the ban in the emerging market in Malaysia. Below reviews the previous

studies on both the downward biased hypothesis and event study method.

2.1. Downward Biased Hypothesis

Diamond and Verrecchia (1987) have suggested that banning short selling activities tends to diminish the
promptness of stock price adjustment toward negative information. The ban slowed the integration of stock prices
with private information. Hence, a greater price movement is expected when private information is made public.
The stock price adjustments to negative private information will be reflected in the stock price movement. Diamond
and Verrecchia (1987) proposed a downward biased hypothesis because the ban of short selling activities is viewed
as negative news.

Lamba and Ariff (2006) support the downward biased hypothesis in the event of short selling activities in
Malaysia. Their paper focused on both announcements where the Malaysian regulators first removed and then re-
imposed the restrictions on short selling during 1996-1997. Their findings showed that the removal of short selling
restrictions is valued by market participants as a tool to better complete the financial market, particularly for the
nine actively traded stocks. They found that market participants viewed the short selling restrictions as bad news
and thus the findings also appeared to support the downward biased hypothesis (Diamond & Verrecchia, 1987).

Kolasinski, Reed, and Thornock (2013) conducted a study to examine the ban of short selling activities based
on the 2008 short selling regulations which comprised United States equities. They found that stock prices moved
negatively to the announcement to ban short selling activities. Their findings also supported the downward biased
hypothesis proposed by Diamond and Verrecchia (1987). Also, studies conducted in China found that the ban of
short selling activities led to downward bias in the Chinese Stock Market (Hou, Meng, & Chan, 2021; Liu, Luo, &
Zhao, 2020).

Moreover, Mazouz and Wu (2022) examined the relationship between fundamentals and future returns on
short selling activities. Their sample includes the stocks listed on the New York Stock Exchange (NYSE), American
Stock Exchange (AMEX) and National Association of Securities Dealers Automated Quotations (NASDAQ) over
the period from 1972—2016. They found that short selling activities diminished the return predictability of
fundamentals and accelerated the price adjustments to negative fundamental signals. Therefore, a downward
movement was found. In line with previous studies, this study examines stock price movement in response to the
recent announcements regarding regulated short selling activities. Empirically, it also aims to determine the
reaction of stock prices in the Malaysian financial market to the announcements related to regulated short selling
activities and whether the findings support the downward biased hypothesis proposed by Diamond and Verrecchia

(1987).

2.2. Previous Studies Employing the Event Study Methodology

Fama, Fisher, Jensen, and Roll (1969) proposed the event study methodology to examine stock price
performance in response to a particular event. The primary goal of their method was to examine the process by
which stock prices adjust to information. In order to examine stock price performance, they focused on the
cumulative effects of abnormal returns in the months surrounding time '0' of the event. The evidence in their paper
showed that the stock market is efficient because stock prices adjusted rapidly to the new information. According to
Wells (2004), event study methodology is more frequently used as a research tool to measure the impact of

regulatory events. There are extensive studies, such as Brown and Warner (1985); Campbell and Wesley (1993);
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Corrado and Truong (2008); Kotenda and Moravcovéd (2018) and Nerger, Huynh, and Wang (2021), that also
adopted the event study methodology.

Due to the rapid spread of COVID-19, governments from various countries took preventive actions. Among
them was to lock down the whole country with the aim of limiting social contact and preventing the spread of the
virus. Xie, Wang, and Huynh (2022) studied the effects of the stock market reactions to the announcements
regarding lockdowns and the subsequent lifting of restrictions. The country-level analysis used a sample of 44
countries, and the findings showed that the government announcements to contain the spread by imposing a
lockdown negatively impacted most of the stock markets. On the other hand, the stock markets reacted with a
marginal positive negative bias to the announcement related to the reopening of society.

Most of the studies related to short selling activities were conducted in the American and Chinese financial
markets (Kolasinski et al., 2013; Liu et al.,, 2020; Mazouz & Wu, 2022). Thus, this study aims to fill the gap by
examining stock price reactions to the regulated short selling announcements in Malaysia’s emerging market.
Lamba and Ariff (2006) studied the Malaysian financial market with regard to the short selling announcements on
October 3, 1996, and August 28, 1997, but this study fills the research gap because it examines the stock price
reactions to the announcements of the imposition and lifting of the ban of regulated short selling activities in more

recent times due to the COVID-19 pandemic.

3. RESEARCH METHODOLOGY AND SAMPLE CONSTRUCTION

Previous studies have indicated that the event study method is commonly used when it comes to examining
stock market reactions toward announcements (Ko€enda & Moravcovd, 2018; Nerger et al.,, 2021; Xie et al., 2022).
Hence, this study employed the event study methodology proposed by Brown and Warner (1985). There are two
significant events (announcements) related to regulated short selling activities. The first event was on March 23,
2020, when regulated short selling activities were banned. This was followed by the second event (announcement)
on December 16, 2020, to lift the ban on regulated short selling activities.

As of November 19, 2019, there were 215 stocks allowed for regulated short selling activities. Thus, data were
extracted for these 215 stocks to examine the stock price reactions to the first event (March 23, 2020). The daily
closing prices were gathered for 218 stocks for the second event (December 16, 2020), to allow regulated short
selling activities to resume on January 1, 2021.

Both lists are available on the Bursa Malaysia website and the daily closing prices were collected through the

Bloomberg Terminal following the event period designed below.

3.1. Event Period

Both March 23, 2020, and December 16, 2020, were designated as day '0' in this study. To get the estimation
period for both events, a total of 131 daily returns on the selected stocks were calculated. The first 100 days (-115
days to 16 days) before the event window was treated as the estimation period, and the event window is the 15 days
prior and after the public announcements (March 23, 2020, and December 16, 2020) on regulated short selling

activities. The time frame for the event study in this study is exhibited in Figure 1.

-1 Q o =46 -15 ‘0’ +1f
Estimation period Event window
31 days

A
\ 4

100 days

Figure 1. Event study time frame.
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3.2. Abnormal Returns Measures
To calculate the actual return, R, the natural logarithm of Ps (closing price on day 0) was divided by P-
(closing price on day -1), as per Equation 1 below. The expected return of the stocks was calculated based on the
adoption of the Capital Assets Pricing Model (CAPM), as presented in Equation 2.
P
Riy =In & 1
it n Py ( )
R, =Rf + Bi(Rme — Rf) +e: (2
Ryt is the market return on the FTSE Bursa Malaysia Kuala Lumpur Composite Index (FBMKLCI) at time £

3.8. Stmple Market Model
As proposed by Scholes and Williams (1977), this study employed the simple market model, which assumed a
linear relationship between the stock price return and the market return (Return of FBMKLCI, Ry,¢). The expected
return was calculated as follows:
ﬁ;t = @ + BRm (3)
Note: @, is the estimated intercept for stock, and 7 and B\l are the estimated slope coefficients in a regression of

stock 7. Both of the figures were calculated from the estimation period.

3.4. Abnormal Returns Estimates

To determine the abnormal returns for each of the selected stocks, the abnormal return (4R.) was calculated
based on the difference between the expected return and the actual return as per Equation 4 below:

ARit- Ry — Ry (4)
Equation 4, also can be written as:
/Tki,t =Ryt — (a\L + ELRmL‘) (5>

Lastly, to measure the excess return employing a simple market mode, Equation 5 is presented. The intercept,
@,, and slope, ,[?\l, are the constants of the regression between the individual selected stock against the
corresponding market returns during the first 100 days (estimation period).

During and after the public announcement regarding the short selling activities, the market movement was
being studied with the computation of cumulative standardized abnormal return (CSAR) during the event windows
(-15 day, 0, +15 day) for both events. Equation 6 was used to calculate the cumulative total standardized abnormal

returns (CTSAR).
CTSAR,; = 127"1 TSAR,; (6)

8.5. Test Statistics
To test the significance level of the two events (March 23, 2020, and December 16, 2020), the test statistic of

the event periods at day ¢ was computed using Equation 7.
1
T, = \,—ﬁZﬁvﬂ SARi,t (7)

Where N is the number of stocks in the sample.

3.6. Hypothesis Testing
Hypothesis 1 was tested to determine if there was a significant difference when the abnormal returns were
computed.
t=15
H,: Z AR;+ #0
t=-115
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4. DATA ANALYSIS

The stock price reactions for the event window (-15 days to +15 days) to the first event (March 23, 2020) are
detailed in Table 1. The total standardized abnormal returns (TSAR) and the cumulative total standardized
abnormal returns (CTSAR) show the total effects of the stock price movements of the sample. Both the TSAR and
CTSAR show that the stock prices moved negatively for the first announcement on March 23, 2020 (prohibition of
regulated short selling activities) at the statistically significant level of 1%. On day 0, the TSAR is -824.7656 (t-
value = -56.2485) and the CTSAR is -6260.4048 (t-value = -426.9561). The graph in Figure 2 depicts the TSAR
and CTSAR values. The findings show that the stock prices reacted negatively to the announcement to ban the
regulated short selling activities. This implies that banning regulated short selling activities reduces the market’s
efficiency. In other words, the market perceived it as negative news. Hence, the findings support the downward
biased hypothesis proposed by Diamond and Verrecchia (1987).

Subsequently, on December 16, 2020, the Malaysian regulators announced the lifting of the prohibition on
regulated short selling activities. In Table 2, the TSAR and CTSAR show that the stock prices moved positively.
The TSAR is 52.03094 (t-value = 8.5240) and the CTSAR is 531.6039 (t-value = 36.0048) on day O at the
statistically significant level of 1%. Figure 8 shows the respective TSAR and CTSAR values for the event on
December 16, 2020. The findings imply that the market reacted positively to the removal of the ban on regulated
short selling activities, which may mean that regulated short selling activities speed up the stock price reactions to
the available information. Therefore, the second announcement was welcomed by the market participants, who

treated it as positive news.

Table 1. Results of stock price movements on March 23, 2020.

Event day TSAR T-Test CTSAR T-Test

-15 -836.9944 -57.0825%%%* -836.9944 -57.0825%%*
-14 -48.3319 -3.2962%%* -885.3263 -60.3788%%*
-13 -470.4731 -32.0860%*%* -1855.7994 -92.464.8%**
-12 707.2120 48.2315%%* -648.5874 -44.233 3% **
-11 -614.7318 -41.9244%%* -1263.3193 -86.1577%*%*
-10 -1291.7699 -88.0980%** -2555.0892 -174.2556% %%
-9 -279.6189 -19.0698%** -2834.7081 -193.3255% %%
-8 3338.3518 29 .7844%%% -2501.3568 -170.591 1%**
=7 -321.1645 -21.9032%** -2822.5218 -192.4944%%*
-6 869.9554 59.8305%** -1952.5659 -133.1639%*%*
-5 -1732.1363 -118.1307%** -3684.7021 -251.2946%**
-4 -342.2747 -28.3429%** -4026.9768 -274.637 5% %%
-3 -667.0856 -45.494.9%** -4694.0624 -320.1324% %%
-2 -1207.6408 -82.3604%%* -5901.7032 -402.4928%#*
-1 466.0640 31.7853%** -54385.6392 -870.7075%*%*
0 -824.7656 -56.2485%%* -6260.4048 -426.956 1 %**
1 164.9450 11.2492%%% -6095.4598 -415.7069%**
2 321.0750 21.897 1%¥* -5774.3848 -398.8098%**
3 288.9285 19.704:8%%* -5485.4568 -874.1050%%*
4 398.2953 27.1635%** -5087.1611 -346.94 1 5% %%
5 -78.8607 -5.378g%%* -5166.0218 -352.8198%*%*
6 152.8787 9.0282%** -5083.6431 -343.2916%**
7 328.6155 292 .41 14%%% -4705.0276 -820.8802%**
8 177.9698 12.1874%%% -4527.0578 -308.7428%**
9 -166.1627 -11.8822%%%* -4698.2205 -320.0750% %%
10 401.5748 27.8871%** -4291.6462 -292.6878%**
11 106.3481 7.2529%%* -4185.2981 -285.4350%%*
12 -185.5401 -9.2488%** -4320.8382 -294.6787H***
13 424.5851 28.958 1 %¥* -3896.3031 -265.7257***
14 556.2739 37.9376%** -3340.0293 -2927.788 1 *#%*
15 101.0721 6.8931%** -3238.9572 -220.8950%**

Note: *** p-value < 0.001.
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Figure 2. Total standardized abnormal returns (TSAR) and cumulative total standardized abnormal returns (CTSAR) on March 23, 2020.

Table 2. Results of stock price movements on December 16, 2020.

Event day TSAR T-test CTSAR T-test
-15 -26.8952 -1.8216%* -26.8952 -1.8216%*
-14 62.3608 4.2236%** 33.9596 2.3000%*
-13 56.3011 3.8182%** 90.2423 6.1120%*%*
-12 268.184 18.1637%%* 362.4125 24,545 7F*F*
-11 -22.3256 -1.5121 341.0085 23.0960%**
-10 45.2476 3.0646%** 387.3193 26.2326%**
-9 49.1077 3.8260%** 484.8214 29.4498%**
-8 115.014 7.789T7** 552.9815 37.4526%%*
-7 188.0287 9.8485%** 690.4299 46.7618%%*
-6 -25.1927 -1.70638%* 663.1039 44,911 1%%*
-5 -112.188 -7.5988%%* 553.5131 37.4886%**
-4 -38.5485 -2.6108% 512.8419 34.77340%*%*
-3 -52.9289 -8.584:8%%* 459.8841 31.14778%%%
-2 28.6604 1.9411% 490.6529 38.2812%%%

Note: * p-value < 0.1.
** p-value < 0.05.
##% p-value < 0.001.
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Figure 3. Total standardized abnormal returns (TSAR) and cumulative total standardized abnormal returns (CT'SAR) on December 16, 2020.
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5. CONCLUSIONS AND IMPLICATIONS

This study examined the stock price reactions to the announcements regarding regulated short selling
activities for the approved stocks listed on Bursa Malaysia. The findings showed that stock prices moved negatively
in response to the ban of regulated short selling activities on March 23, 2020. At the same time, the findings also
showed the greatest negative effects occurred on the announcement date. Market participants viewed the ban as
negative news.

The second announcement on December 16, 2020, to remove the ban of regulated short selling activities led to
the positive movement of stock prices. The findings showed a positive effect on stock price movement. In other
words, the announcement was viewed as positive news and was welcomed by the market participants. Similar
results were found by Lamba and Arift (2006).

Based on the events examined, the results support the downward biased hypothesis proposed by Diamond and
Verrecchia (1987). The cumulative effect of the imposed ban on short selling activities led to a constant decrease in
their observed returns. Hence, the findings imply that market participants welcome short selling activities as an
essential tool to complete the financial market (Diamond & Verrecchia, 1987).

This study filled the gaps by conducting an empirical study of an emerging market (Malaysia) and concluded
that the stock prices reacted negatively in response to the ban on regulated short selling activities. This means that
the financial market welcomes regulated short selling activities.

However, the ban was not welcomed by investors, even during the COVID-19 pandemic, as it could potentially
lead to short-term instability. Based on the findings, it is suggested that the authorities find alternative solutions to
ensure the financial stability of the market because banning regulated short selling activities was not seen by
market participants as an effective way to stabilize the financial markets and preserve investor confidence during
the crisis.

Due to the importance of investor confidence, it is recommended that further research be carried out to

examine investors’ confidence and provide valuable insight to the authorities.

Funding: This research is supported by Multimedia University, Malaysia (Grant number:
MMU/RMC/PC/2023/104905).

Institutional Review Board Statement: Not applicable.

Transparency: The authors state that the manuscript is honest, truthful, and transparent, that no key
aspects of the investigation have been omitted, and that any differences from the study as planned have been
clarified. This study followed all writing ethics.

Data Availability Statement: Upon a reasonable request, the supporting data of this study can be provided
by the corresponding author.

Competing Interests: The authors declare that they have no competing interests.

Authors’ Contributions: The idea and introduction, K.H.C; reviewed the previous studies, L.Y.T,;
analysed the data, T.H.N; reviewed the entire manuscript, EM.A,; suggestions and conclusion of this
manuscript, A.A. and K.B.'T. All authors have read and agreed to the published version of the manuscript.

REFERENCES

Boehmer, E., Jones, C. M., & Zhang, X. (2013). Shackling short sellers: The 2008 shorting ban. The Review of Financial Studies,
26(6), 1363-1400. https://doi.org/10.1093/rfs/hht0o17

Brown, S. J., & Warner, J. B. (1985). Using daily stock returns: The case of event studies. Journal of Financial Economics, 14(1), 3-
31.

Bursa Malaysia. (2018). Frequently —asked questions on the regulated short selling (“RSS”). Retrieved from
https://www.bursamalaysia.com/sites/5d809dcf39tba22790cad230/ assets/ 5{13d0395b711a2ad2a8tbb2/faqs_bm_secu
rities-rss__2May2013_.pdf

Campbell, C. J., & Wesley, C. E. (1998). Measuring security price performance using daily NASDAQ returns. Journal of Financial

Economics, 33(1), 73-92. https://doi.org/10.1016/0304-405x(93)90025-7

684
© 2028 AESS Publications. All Rights Reserved.


https://doi.org/10.1093/rfs/hht017
https://www.bursamalaysia.com/sites/5d809dcf39fba22790cad230/assets/5ff3d0395b711a2ad2a8fbb2/faqs_bm_securities-rss__2May2013_.pdf
https://www.bursamalaysia.com/sites/5d809dcf39fba22790cad230/assets/5ff3d0395b711a2ad2a8fbb2/faqs_bm_securities-rss__2May2013_.pdf
https://doi.org/10.1016/0304-405x(93)90025-7

Asian Economic and Financial Review, 2023, 13(10): 677-686

Chang, E. C,, Cheng, J. W., & Yu, Y. (2007). Short-sales constraints and price discovery: Evidence from the Hong Kong market.
The Journal of Finance, 62(5), 2097-2121. https://doi.org/10.1111/].1540-6261.2007.01270.X

Corrado, C. J., & Truong, C. (2008). Conducting event studies with Asia-Pacific security market data. Pacific-Basin Finance
Journal, 16(5), 493-521. https://doi.org/10.1016/j.pactin.2007.10.005

Diamond, D. W., & Verrecchia, R. E. (1987). Constraints on short-selling and asset price adjustment to private information.
Journal of Financial Economics, 18(2), 277-311. https://doi.org/10.1016/0304-405x(87)90042-0

Fama, E. I, Fisher, L., Jensen, M. C,, & Roll, R. (1969). The adjustment of stock prices to new information. International
Economic Review, 10(1), 1-21. https://doi.org/10.2307/2525569

Figlewski, S. (1981). The informational effects of restrictions on short sales: Some empirical evidence. Journal of Financial and
Quantitative Analysis, 16(4), 463-476. https://doi.org/10.2307/2330366

Frank, M. Z., & Sanati, A. (2018). How does the stock market absorb shocks? Journal of Financial Economics, 129(1), 136-153.
https://doi.org/10.1016/j.jfineco.2018.04.002

Hou, D., Meng, Q., & Chan, K. C. (2021). Does short selling reduce analysts’ optimism bias in earnings forecasts? Research in
International Business and Finance, 56, 101356. https://doi.org/10.1016/].ribaf.2020.101356

Jain, A., Jain, P. K., Mclnish, T. H., & McKenzie, M. (2013). Worldwide reach of short selling regulations. Journal of Financial
Economics, 109(1), 177-197.

Kana, G. (2020). Regulated short selling allowed — from Jan 1. The Star. Retrieved from
https://www.thestar.com.my/business/business-news/2020/12/17/regulated-short-selling-allowed-from-jan-1

Kocenda, E., & Moravcovéd, M. (2018). Intraday effect of news on emerging European forex markets: An event study analysis.
Economic Systems, 42(4), 597-615. https://doi.org/10.1016/j.ecosys.2018.05.003

Kolasinski, A. C,, Reed, A., & Thornock, J. R. (2013). Can short restrictions actually increase informed short selling? Financial
Management, 42(1), 155-181. https://doi.org/10.1111/].1755-053x.2012.01223 X

Lamba, A. S., & Arift, M. (2006). Short selling restrictions and market completeness: The Malaysian experience. Applied Financial
Economucs, 16(5), 385-393. https://doi.org/10.1080/09603 100500396619

Li, Y., & Zhang, L. (2015). Short selling pressure, stock price behavior, and management forecast precision: Evidence from a
natural experiment. Journal of Accounting Research, 53(1), 79-117. https://doi.org/10.1111/1475-679X.12068

Liu, L., Luo, D., & Zhao, N. (2020). Short-selling activity and return predictability: Evidence from the Chinese stock market.
Emerging Markets Finance and Trade, 56(14), 3445-3467. https://doi.org/10.1080/1540496xX.2019.1694895

Luis, H.-S. (1978). Short interest: Its influence as a stabilizer of stock returns. Journal of Financial and Quantitative Analysis, 13(5),
965-985. https://doi.org/10.2307/2330638

Ma, J.,, Xiong, X., & Feng, X. (2021). News release and the role of different types of investors. Infernational Review of Financial
Analysis, 78, 1-11. https://doi.org/10.1016/].irfa.2020.10164:3

Mazouz, K., & Wu, Y. (2022). Why do firm fundamentals predict returns? Evidence from short selling activity. Infernational
Review of Financial Analysis, 79, 101974 https://doi.org/10.1016/].irfa.2021.101974

Nerger, G.-L., Huynh, T. L. D., & Wang, M. (2021). Which industries benefited from Trump environmental policy news?
Evidence from industrial stock market reactions. Research in International Business and Finance, 57, 101418.
https://doi.org/10.1016/j.ribaf.2021.101418

Sahin, B. C., & Kuz, F. (2021). The effects of short selling on price discovery: A study for Borsa Istanbul. Borsa Istanbul Review,
21(2), 133-138. https://doi.org/10.1016/).bir.2020.09.004

Scholes, M., & Williams, J. (1977). Estimating betas from nonsynchronous data. Journal of Financial Economacs, 5(3), 309-327.
https://doi.org/10.1016/0304-405x(77)90041-1

Shearman, &  Sterling. (2020). Short sale bans in  response to the Covid-19  pandemic. Retrieved from
https://www.shearman.com/Perspectives/2020/03/Short-Sale-Bans-in-Response-to-the-COVID-19-Pandemic

Stanley, C. A. (2009). The panic effect: Possible unintended consequences of the temporary bans on short selling enacted during

the 2008 financial crisis. Entrepreneurial Business Law Journal, 4(1), 277-303.

685
© 2023 AESS Publications. All Rights Reserved.


https://doi.org/10.1111/j.1540-6261.2007.01270.x
https://doi.org/10.1016/j.pacfin.2007.10.005
https://doi.org/10.1016/0304-405x(87)90042-0
https://doi.org/10.2307/2525569
https://doi.org/10.2307/2330366
https://doi.org/10.1016/j.jfineco.2018.04.002
https://doi.org/10.1016/j.ribaf.2020.101356
https://www.thestar.com.my/business/business-news/2020/12/17/regulated-short-selling-allowed-from-jan-1
https://doi.org/10.1016/j.ecosys.2018.05.003
https://doi.org/10.1111/j.1755-053x.2012.01223.x
https://doi.org/10.1080/09603100500396619
https://doi.org/10.1111/1475-679x.12068
https://doi.org/10.1080/1540496x.2019.1694895
https://doi.org/10.2307/2330638
https://doi.org/10.1016/j.irfa.2020.101643
https://doi.org/10.1016/j.irfa.2021.101974
https://doi.org/10.1016/j.ribaf.2021.101418
https://doi.org/10.1016/j.bir.2020.09.004
https://doi.org/10.1016/0304-405x(77)90041-1
https://www.shearman.com/Perspectives/2020/03/Short-Sale-Bans-in-Response-to-the-COVID-19-Pandemic

Asian Economic and Financial Review, 2023, 13(10): 677-686

United  Nations.  (2021).  Envision2080  goal &  Decent  work  and  economic — growth.  Retrieved  from
https://www.un.org/development/desa/disabilities/envision2030-goal8.html

Wells, W. H. (2004). A beginner’s guide to event studies. Journal of Insurance Regulation, 22(4), 61-70.

Xie, L., Wang, M., & Huynh, T. L. D. (2022). Trust and the stock market reaction to lockdown and reopening announcements: A

cross-country evidence. Finance Research Letters, 46, 102361. https://doi.org/10.1016/).fr1.2021.102361

Views and opinions expressed in this article are the views and opinions of the author(s). The Asian Economic and Financial Review shall not be responsible or
answerable for any loss, damage or liability, etc., caused in relation to/arising from the use of the content.

686
© 2023 AESS Publications. All Rights Reserved.


https://www.un.org/development/desa/disabilities/envision2030-goal8.html
https://doi.org/10.1016/j.frl.2021.102361

